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1. Summary 
 

The EU Sustainable Finance Disclosure Regulation 2019/2088 (“SFDR”) was introduced by the 
European Commission as part of a package of legislative measures arising from the European 
Commission’s action plan on sustainable finance. 
 
SFDR imposes mandatory environmental, social and governance (“ESG”) disclosure obligations for 
asset managers and other financial markets participants with substantive provisions of the 
regulation effective from 10 March 2021.  The aim is to standardise disclosures on how ESG factors 
are integrated into investment decision processes and how risks and impacts of those investments 
are managed in the European Union. 
 
SFDR requires financial market participants (as defined in SFDR) to publish Principal Adverse 
Sustainability Impact Statements (“PAIS”) from January 2023. This statement provides investors 
and interested parties with preliminary information on PAIS with a recognition that this statement 
will be amended so that it is compliant with SFDR and its implementing legislation from 2023.  
 
VH Global Sustainable Energy Opportunities plc (the “Company”)  has appointed Victory Hill Capital 
Advisors LLP (“Victory Hill” or the “Investment Adviser”) to advise on investments and G10 Capital 
Limited (“AIFM”) to manage investments on its behalf.  Apex Fund and Corporate Services (UK) 
Limited (“Apex”, “Administrator” or “Company Secretary”) has been appointed by the Company as 
the administrator and company secretary of the Company.   
 
For the purposes of SFDR the financial market participant required to provide information under 
SFDR means the AIFM. This preliminary statement has been compiled by the Investment Adviser 
for the Company.  
 
The Investment Adviser considers principal adverse impacts of its investment advice on 
investment decisions and asset management with the AIFM.  This statement is the consolidated 
website disclosures and principal adverse sustainability impacts statement and covers the first 
eleven months of the Company from launch on 2 February 2021 to 31 December 2021.   
 
The Company has an independent board of directors (the “Board”) and has no employees.   
 
The Company seeks to generate stable returns, principally in the form of income distributions, by 
investing in a diversified portfolio of global sustainable energy infrastructure assets.  Following the 
Company’s successful IPO on 2 February 2021, the Company represents the first publicly listed 
investment trust in the UK with a global focus on the energy transition to a lower carbon future 
(the “Energy Transition”). 
 
The Company since IPO has committed and deployed funds into the following projects, which 
facilitate its sustainable investment objective: 
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 Texas terminal storage site. $61m deployed to purchase two operating terminal storage 
sites on the Texas Gulf Coast to support Mexico’s climate action plans by displacing highly 
polluting fuels from the Mexican market. High sulfur fuel oil is linked to poor air quality 
and associated respiratory illness and premature deaths. Displacing this with cleaner fuel 
has both health, environmental and climate mitigation benefit. It reduces death and illness 
from hazardous chemicals, and reduces air, water and soil pollution and contamination by 
removing sulfur oxides, particulate matter, and carbon monoxide. The facility supports 
clean fuel flows into Mexico and supports government commitments to cleaner fuels.  
 

 Brazilian Solar. $63m committed or deployed to a Brazilian solar programme consisting of 
18 remote distribution solar generation projects across ten Brazilian states with a total 
capacity of 75MW. This asset will provide clean, renewable energy and also support and 
accelerate the growth of a sustainable energy system in Brazil. Significantly it will improve 
and secure localised access for remote communities to clean affordable energy.  
 

 Australian Solar and Battery Storage. £50m committed or deployed to the Australian 
Energy Transition by acquiring a portfolio of distributed solar generation assets with plans 
to build embedded battery energy storage systems (“BESS”). The investments in renewable 
power generation in Australia aim to reduce the climate impact by displacing fossil fuel 
derived electricity and optimising its use in the grid through deployment of BESS. In 
addition, the investment looks at the broader sustainability impact. For example, solar 
panel manufacturers have been vetted for environmental actions such as recyclability, and 
partner ESG policies and processes reviewed to ensure sustainability-focused 
management practices. 
 

 UK net zero flexible power generation projects. £78m to fund the construction of two 
combined heat and power plants which bring together high-efficiency, gas-fired engine 
technology with a carbon capture and reuse system to provide a clean, net zero, flexible 
and dependable electricity solution to the UK. The combined capacity will be 45MW. This 
UK-based investment helps provide energy access through grid stabilisation while 
addressing greenhouse gas emissions through efficient technology use and capturing 
carbon dioxide as a product for the food and beverage sector. This creates an economic 
carbon cycle. Active engagement through the value chain ensures ESG impacts are 
managed, whether it’s to identify opportunities to recycle waste products or improve 
efficiency. 

 
As at 31 December 2021, the Company’s portfolio of assets (the “Portfolio”) spans 24 assets across 
four countries – US, UK, Australia and Brazil – and includes technologies such as liquid storage, 
solar PV, Solar PV and Battery and Flexible Power and Carbon Capture and reuse. 
 
The material issues that may impact infrastructure investments and conversely the impacts they 
may have on stakeholders and the environment will vary depending on asset characteristics and 
geographic location. The material principle adverse impacts and  associated indicators measured 
may be specific to individual assets and may vary across the Portfolio.  The Company considers 
the systemic ESG risks associated with infrastructure projects such as stakeholder health and 
safety, physical climate risk and vulnerability exposure and adaptation requirements, and supply 
chain. Measuring the renewable energy generated and associated greenhouse gas emissions from 
applicable investments is important to demonstrate the investment impact. 
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2. Sustainable Investment Objective and Strategy 
 
The Company has sustainable investment as its objective.  Article 9 funds under SFDR are products 
that have a sustainable investment objective (“Article 9 Funds”). 
 
The Company’s “Sustainable Energy Infrastructure Investments”, as defined in paragraph 4 of Part 
3 (The Company) of the registration document forming part of the Prospectus issued by the 
Company on 9 June 2022, are aligned with the sustainable development goals published by the 
United Nations (the “SDGs”) with the specific objective of seeking to contribute towards climate 
change mitigation and pollution prevention and control.  The SDGs are the blueprint for the 
Company’s sustainability-focused investment strategy. 
 
According to the International Energy Agency (the “IEA”), the SDGs that are directly impacted by 
energy are: the achievement of universal access to energy (SDG 7), the reduction of the severe 
health impacts of air pollution (part of SDG 3) and tackling climate change (SDG 13).   
 
Three further SDGs have been identified by Victory Hill as having a connection with the impact of 
capital investment in developing sustainable energy globally.  These are related to the promotion 
of decent working environments and economic growth, industry, innovation and infrastructure as 
well as partnerships (SDGs 8, 9 and 17). 
 
Together, these goals translate to the need for the global community to invest its attention, talent, 
and resources to help solve the challenge posed by sustainability.  An important way to achieve 
this is to harness private capital participation with the support of public policy. 
 
These are the six ‘core’ SDGs of the Company’s investment strategy which are shown below. 
 
Investments must: 
 
a) support the attainment and pursuit of the SDGs where energy and energy infrastructure 

investments are a direct contributor to the acceleration of the energy transition towards a net 
zero carbon world; and   
 

b) be categorised into one or more of the four “Investment Pathways” that guide the Company’s 
investment strategy informed by SDGs 3,7,8,9,13 and 17.  These Investment Pathways are:   

1. Addressing Climate Change  
2. Energy Access  
3. Energy Efficiency 
4. Market Liberalisation 
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3. “No Significant Harm” to the Sustainable Investment Objective  
 
If an investment does not meet one or more of these four Investment Pathways, align with the 
sustainability objective or is considered to harm or not meet minimum social safeguards then the 
Company does not invest. During the investment decision process, external assurance opinions 
are obtained on whether the investment aligns with the 6 SDGs and whether the project also “does 
significant harm” to the remaining 11 SDGs. Again, the Company will not invest if harm is found. 
Material ESG risks are initially identified during this process.  
 
The Company’s investment policy states that it aims to achieve diversification principally by making 
a range of Sustainable Energy Infrastructure Investments across distinct geographies and a mix of 
proven technologies. The Company’s investment in proven technologies will include but not be 
limited to, exposure to power generation (renewable and conventional), biomass, transmission, 
distribution, storage, and waste-to-energy. 
 
The Company’s investment policy also states that no investments will be made in extraction 
projects for fossil fuels or minerals.  
 
Post investment, through its representation on the boards of fund project companies, the 
Company engages directly on sustainability priorities.  Adverse impacts are actively considered in 
both the investment decision making and on a continuing basis.  The Company does not invest in 
listed companies and therefore does not rely on rating agencies or voting to influence 
investments. Rather this is approached through direct engagement with the project operator on 
material ESG issues. 
 
The Company has an ESG risk identification and management process (described in section C) 
which includes the investment decision process due diligence and the independent third-party 
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sustainability consultant assessment. This process identifies and prioritises adverse impacts for 
operating partners to manage and mitigate. The Company has expectations of operating partners 
for ongoing accountability on progress made and the Investment Adviser, guided by its 
sustainability policy, will challenge on outcomes where required.  
 
The Investment Adviser also undertakes a carbon impact and footprint assessment through a life-
cycle analysis of the Company’s energy generating assets to understand the full investment impact 
on climate mitigation goals.  
 
The Company oversees the implementation of good governance policies and practices at the level 
of the special purpose vehicle (“SPE”) owned in whole or in part by the Company or a member of 
its group through which the Company invests in Sustainable Energy Infrastructure Investments, 
which are appropriate to that entity’s specific circumstances, and which specifically address any 
material ESG issues and adverse impacts identified in the pre-investment phase.  
 

4. Proportion of Investments - EU Taxonomy Eligibility 
 
All investments made by the Company will be assessed against the sustainability objective.  All 
asset allocation will be to sustainable investments.  A climate risk and vulnerability assessment 
has been completed for all Sustainable Energy Infrastructure Investments in accordance with the 
criteria of the EU Commission Delegated Regulation (EU) 2021/2139, and the expected EU 
Commission Delegated Regulation known as The Complementary Climate Delegated Act, which 
will form the Technical Screening Criteria of the EU Taxonomy for climate change mitigation.   This 
includes recommended actions for adaptation solutions to mitigate risk as relevant and 
proportionate to the investment.  As of 31 December 2021, 71 per cent. of the Company’s 
investments were aligned with economic activities on climate change mitigation based on 
valuation aligned with the classification system (the “EU Taxonomy”) established under the EU 
Taxonomy Regulation 2020/852.  The remaining 29 per cent. were invested in an economic activity 
with a different environmental objective of pollution prevention and control.    
 

Sector Activity Environmental 
objective 

Allocation 
(valuation) 

Energy Electricity generation using solar photovoltaic 
technology* 

Climate change 
mitigation 

19% 

Energy Electricity generation using solar photovoltaic 
technology and storage of electricity* 

Climate change 
mitigation 

20% 

Energy Electricity generation from fossil gaseous fuels 
with carbon capture and reuse (CCU)* 

Climate change 
mitigation 

32% 

Energy Liquid storage Air pollution 
reduction 

29% 

*EU Taxonomy eligible and aligned 
 
The following Key Performance Indicators (“KPIs”) give the taxonomy alignment activities 
expressed as a share of turnover and capital expenditure.  These KPI calculations are based on 
expected run rates once all of the capital committed by the Company in Sustainable Energy 
Infrastructure Investments has been deployed as historical data is not available. 
 

The weighted average value of all the investments 
that are directed at funding, or are associated with 
taxonomy-aligned economic activities relative to the 
value of total assets covered by the KPI, with 

The weighted average value of all the investments 
that are directed at funding, or are associated with 
taxonomy-aligned economic activities, with following 
weights for investments in undertakings per below: 
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following weights for investments in undertakings 
per below:  
Turnover-based: 76.6% Total revenue of 

taxonomy aligned 
projects from Jan 24 to 
Dec 24, divided by total 
revenue of projects.  
Numbers are based on 
the expected run rates 
once all capital 
committed by the 
Company has been 
deployed as historical 
values are not 
available.  

Turnover-based: £80.7m Total revenue of 
taxonomy aligned 
projects from Jan 24 to 
Dec 24., divided by 
total revenue of 
projects.  Numbers are 
based on the expected 
run rates once all 
capital committed by 
the Company has been 
deployed as historical 
values are not 
available. 

CapEx—based: 72.2% Capital committed by 
the Company of all 
taxonomy aligned 
projects divided by 
total capital 
committed by the 
Company.  Numbers 
are based on the 
expected run rates 
once all capital 
committed by the 
Company has been 
deployed as historical 
values are not 
available.  

CapEx-based: £209.3m Capital committed by 
the Company of all 
taxonomy aligned 
projects.  Numbers are 
based on the expected 
run rates once all 
capital committed by 
the Company has been 
deployed as historical 
values are not 
available. 

The percentage of assets 
covered by the KPI relative 
to total investments (total 
AuM).  Excluding 
investments in sovereign 
entities, Coverage ratio: 
72.2% 

Capital committed by 
the Company of all 
taxonomy aligned 
projects.  Numbers are 
based on the expected 
run rates once all 
capital committed by 
the Company has been 
deployed as historical 
values are not 
available.  

The monetary value of 
assets covered by the KPI.  
Excluding investments in 
sovereign entities.  
Coverage: £209.3m 

Capital committed by 
the Company of all 
taxonomy aligned 
projects.  Numbers are 
based on the expected 
run rates once all 
capital committed by 
the Company has been 
deployed as historical 
values are not 
available. 

 
The Company does not use derivatives to attain the sustainable investment objective.   
The Company’s Sustainable Energy Infrastructure Investments directly contribute to the 
acceleration of the Energy Transition.  The Company’s global strategy is country context specific, 
and Sustainable Energy Infrastructure Investments will therefore reflect the Energy Transition 
requirements in different jurisdictions.  These may differ from the EU Taxonomy and will be 
reflected in the relevant Sustainable Energy Infrastructure Investment’s alignment with the EU 
Taxonomy.  The Portfolio includes electricity generation using solar photovoltaic technology (EU 
Taxonomy activity number 4.2); storage of electricity (EU Taxonomy activity number 4.10); and 
electricity generation from fossil gaseous fuels with associated carbon capture and reuse (EU 
Taxonomy activity number 4.29).  The Portfolio also includes liquid storage which is focused on 
removing pollutants from the Mexican fuel value chain.   
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In addition to the climate risk and vulnerability assessment referred to above, a carbon life cycle 
analysis has also been completed for all EU aligned assets.   
 
The following KPIs give the share of investments in climate change mitigation transitional and 
enabling activities of EU Taxonomy aligned investments.   
 

(1) Climate change 
mitigation 

 
Transitional activities 

 

Turnover: 76.6% Total revenue of aligned 
projects from Jan 24 to 
Dec 24, divided by total 
revenue of all projects.  
Numbers are based on 
the expected run rates 
once all capital committed 
by the Company has been 
deployed as historical 
values are not available. 

Turnover: 76.6% Total revenue of aligned 
projects from Jan 24 to 
Dec 24, divided by total 
revenue of all projects.  
Numbers are based on 
the expected run rates 
once all capital 
committed by the 
Company has been 
deployed as historical 
values are not available.  

Capex: 72.2% Capital committed by the 
Company of all assets 
except Touchpoint divided 
by total committed 
capital.  Numbers are 
based on the expected 
run rates once all capital 
committed by the 
Company has been 
deployed as historical 
values are not available.  

Capex: 72.2% Capital committed by 
the Company of all 
Taxonomy aligned 
assets divided by total 
capital committed by the 
Company.  Numbers are 
based on the expected 
run rates once all capital 
committed by the 
Company has been 
deployed as historical 
values are not available.    

Enabling activities 
 

  
Turnover: 76.6% Total revenue of aligned 

projects from Jan 24 to 
Dec 24, divided by total 
revenue of all projects.  
Numbers are based on 
the expected run rates 
once all capital 
committed by the 
Company has been 
deployed as historical 
values are not available.  

  Capex: 72.2% Capital committed by 
the Company of all 
Taxonomy aligned 
assets divided by total 
capital committed by the 
Company.  Numbers are 
based on the expected 
run rates once all capital 
committed by the 
Company has been 
deployed as historical 
values are not available.  
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5. Description of principal adverse sustainability impacts and methodologies 
 
To support achieving its sustainability objective the Company recognises the need to manage 
potential adverse social and environmental risks and impacts associated with asset operations.  
Sustainable Energy Infrastructure Investments were made by the Company in 2021 and 
subsequently 2022 is the baseline year for collating data in relation to those Sustainable Energy 
Infrastructure Investments. This is reflected in the following commentary on principal risks as data 
in some cases is qualitative and no historical comparison data is provided. Future forecasting has 
been included for construction assets to give an overview of projected impact. Projected versus 
actual data is indicated where this is the case. 
 
The Company reported on the indicators set out in the table below to demonstrate attainment of 
the sustainability objective.  This included a carbon impact and footprint assessment through a 
life cycle analysis of energy generating assets.  The data used to produce the reporting and 
conduct the assessments was calculated on a 25-year life cycle and includes import and export 
data that is indicative of full life emissions avoided.  The life cycle analysis (“LCA”) process for each 
asset was completed using actual and predicted asset data as far as possible supported with data 
derived from existing life cycle inventory databases.  The data included emissions associated with 
raw material extraction, manufacture, transport, construction, operations and decommissioning 
and recycling.  The objective was to understand the true avoided emissions for each asset and 
account for the balance of emissions associated with the development of each asset. 
 
The avoided emissions calculations take into account local factors such as carbon intensity of the 
energy type being replaced at a local level and local irradiance levels. The expected 
decarbonisation of traditional baseload energy supply aligned with country commitments towards 
net zero by 2050 was also factored in.  The calculations therefore accounted for expected 
decarbonisation trajectory of grid supplied energy and the CO2e avoided figures at all phases of 
the Sustainable Energy Infrastructure Investment’s lifecycle for each country in which Sustainable 
Energy Infrastructure Investments are located. A declining grid carbon intensity was not carried 
through for Brazil as the grid has established low carbon intensity and Brazil is not considered 
aligned to net zero by 2050. As Sustainable Energy Infrastructure Investments become 
operational, the Company will look at how operational emissions are aligned with Investment 
Pathways to better understand investment impact. 
  
A qualitative assessment of the impact of climate risk and opportunities relating to the Company’s 
strategy under different climate scenarios, including a 1.5 degree Celsius scenario was published 
in the annual report and accounts of the Company for the period ended 31 December 2021 (the 
“2021 Annual Report”) and is discussed in the international standards section in paragraph e) 
below. This includes a description of how climate risk parameters are accounted for in the 
Investment Adviser’s financial modelling process.  
 
The data was collected directly from the Sustainable Energy Infrastructure Investments with the 
Greenhouse Gas Protocol accounting standards applied to emissions reporting using local 
emission factors where available and calculated by an expert third party carbon accounting 
consultant.  A third-party expert calculated the volumes of pollutive fuel emissions, such as 
particulate matter and sulfur oxides, avoided from the flows of fuels through the terminal asset.   
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Planned Indicator Explanation 
Capital investment into Energy Transition 
focused assets (£) 
 

This figure would be 100 per cent. of investment for the 
Company. 

Return on embodied carbon through renewable 
and net zero energy generation (tCO2e) 
 

This figure forms part of the Company’s life cycle 
analysis of energy generating assets which allows the 
Company to understand the embodied carbon in the 
extraction, manufacture, transport, construction, 
operation and decommissioning, and to better 
understand the Company’s investment contribution to 
net zero over the life of an asset.   
 

MWh of renewable energy produced This figure represents the renewable and net zero 
electricity generation which displaces carbon intensive 
generation. 
 

Carbon dioxide equivalent avoided (TCO2e)  This net figure accounts for renewable and net zero 
generation and any scope 1,2 and available 3 
operational emissions.   
 

Tonnes of carbon monoxide avoided  These indicators demonstrate the impact of assets 
with a pollution reduction environmental objective by 
reporting the tonnes of pollutive compounds removed 
through use of cleaner fuels. 

Tonnes of particulate matter (PM10) avoided  

Tonnes of sulfur oxides (SOX) avoided  

Tonnes of carbon dioxide sequestered This figure represents carbon captured from 
applicable asset operations which is be measured and 
reported in the context of the energy generated by the 
asset. 

 
In relation to the principle of ‘do no significant harm’, the Company has also reported on the 14 
principle adverse indicators and some additional environmental and social indicators that are 
material to its business in the table below.   
 
The data reported is reflective of the several factors, including the Company’s age, the deployment 
of its capital in 2021 and the mix of operational and construction assets held by the Company in 
2021. As with greenhouse gas reporting, this data is collected directly from the Sustainable Energy 
Infrastructure Investments and the Company’s operating partners.  A third-party expert was used 
for emissions data calculations. The Investment Adviser collects environmental and social data 
from the Portfolio monthly to track performance and identify if the investments are not causing 
significant harm.
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Adverse Sustainability Indicator Metric 2021 Data  Explanation  
 

Climate and other environment-related indicators 
 

Greenhouse 
gas emissions 
  
  
  
  
  

GHG emissions 
 
(GHG protocol 
methodology) 

Scope 1 GHG emissions 2,771 tCO2e The GHG emissions reported are actual and include the Portfolio’s 
operational assets only.   
 
Scope 1 and 3 are the operational emissions from the Texas terminal 
storage site and include natural gas usage and associated indirect 
emissions.  Scope 2 includes the imported electricity to the Australian 
renewable energy sites. 
 
Targets will be set following baseline data collection in 2022 to reduce 
emissions from operations.  It is also the firm’s intent to join the Net Zero 
Asset Managers Initiative (NZAMI) and set a Portfolio level goal. 
 

Scope 2 GHG emissions 835 tCO2e 

Scope 3 GHG emissions (from 1.1.23) 766 tCO2e 

Total GHG emissions 4,372 tCO2 e 

Avoided emissions  Avoided emissions from renewable 
and carbon sequestration electricity 
generation (forecast) 
 

26,328 tCO2e This is the forecast avoided emissions from energy generation assets 
and accounts for operational emissions from the assets. 

Carbon footprint Carbon footprint (weighted) 0.12 tCO2e/$M Total actual carbon emissions for the operating assets in the Portfolio 
normalised by the market value of the Portfolio operating assets, 
expressed in tons CO2e / $M invested. 
 

Total Carbon Emissions (weighted) 51.2 tCO2e For operating portfolio assets Scope 1&2 GHG emissions are allocated 
based revenue and market capitalisation.  (Total of the (Value of 
investment/issuers market capitalisation x Scope 1 &2)) 
 

GHG intensity of 
investee companies 

GHG intensity of investee companies 55.46 tCO2e The weighted average carbon intensity of the Portfolio’s exposure to 
carbon intensive activities expressed in tons of CO2e. 
 

Exposure to companies 
active in the fossil fuel 
sector 

Share of investments in companies 
active in the fossil fuel sector 

61% This number is forecast and comprises the net-zero gas peaking 
investment which will remove carbon dioxide emissions through carbon 
capture and reuse technology and the Texas terminal storage site that 
enables the replacement of highly pollutive sulfur fuels with cleaner fuels 
in Mexico. 
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Adverse Sustainability Indicator Metric 2021 Data  Explanation  
 
 
Fund investments will include exposure to power generation (renewable 
and conventional), biomass, transmission, distribution, storage and 
waste-to-energy.  No investment will be made in extraction projects for 
fossil fuels or minerals. 
 

Share of non-
renewable energy 
consumption  

Share of non-renewable energy  
consumption and non-renewable 
energy production of investee 
companies from non-renewable 
energy sources compared to 
renewable energy sources, expressed 
as a percentage of total energy sources  

8% non-
renewable 
consumption 
 
91% renewable 
production 

Electricity imported from the grid (assumed non-renewable) by 
operating Portfolio is 8% of total electricity consumed and produced with 
91% being generated from Australian assets (averaged part year actual 
to estimate to full year). 

Energy consumption 
intensity per high 
impact climate sector 

Energy consumption in GWh per 
million EUR of revenue of investee 
companies, per high impact climate 
sector  

2 GWH High impact sectors include electricity generation and terminal storage.  
In 2021 this included the operational assets in Australia and Texas which 
used 2GWH on electricity. 
 

Renewable energy 
generation 

MWh of renewable and net zero 
energy generation  

30,050 MWH 
 
 
224,569 MWH 

This is the actual electricity generated in 2021 from the Australian Solar 
asset. 
 
This is the predicted renewable and net zero energy generation from 
energy generation assets.  (Solar farms and gas peaking with carbon 
capture post construction when the Portfolio is fully operational (2023).)   
 

Biodiversity Activities negatively 
affecting biodiversity-
sensitive areas 

Share of investments in investee 
companies with sites/operations 
located in or near to biodiversity-
sensitive areas where activities of 
those investee companies negatively 
affect those areas 

0% Currently no assets are located near biodiversity sensitive areas however 
all environmental regulations are followed to ensure environmental 
impacts are understood.   
 
The Company, through its screening process during the investment 
phase, avoids activities that negatively affect biodiversity in sensitive 
areas.  Construction investments are targeted on brownfield industrial 
sites and low quality, unused agricultural land avoiding environmental 
damage to greenfield sites, native forests, carbon sinks or socially 
damaging land use change.   



SFDR PAIS 2021  
 

13   VH Global Sustainable Energy Opportunities  
 May 2022  vh-gseo.com 
 
 

Adverse Sustainability Indicator Metric 2021 Data  Explanation  
 
 

Water Emissions to water Tonnes of emissions to water 
generated by investee companies per 
million EUR invested, expressed as a 
weighted average  

0 tonnes There were no emissions to water in 2021.  This metric will be monitored 
in 2022. 

Waste Hazardous waste 
and radioactive  
waste ratio 

Tonnes of hazardous waste  
generated by investee companies  
per million EUR invested,  
expressed as a weighted average  

0  There was no hazardous waste produced in 2021.  Asset waste streams 
are monitored monthly.   

Emissions Emissions of inorganic 
pollutants 

Tonnes of inorganic pollutants 
equivalent per million EUR invested, 
expressed as a weighted average 
 

0 There were no emissions of inorganic pollutants in 2021. 

 Emissions of air 
pollutants 

Tonnes of air pollutants equivalent per 
million EUR invested, expressed as a 
weighted average 

0 There were no emissions of air pollutants in 2021 from operational 
assets.  There will likely be air emissions associated with the terminal 
storage asset in 2022 once expansion is complete and potentially fugitive 
emissions from the UK plant in 2023.   
 

Resource 
consumption 

Raw materials 
consumption for new 
construction and major 
renovations 

Share of raw building materials 
(excluding recovered, recycled and 
biosourced) compared to the total 
weight of building materials used in 
new construction and major 
renovations  

No data Assets under construction in 2022 will make use of materials such as 
solar panels and turbines.  It is the Company’s intention to collect data 
on resources used in construction activities.  The carbon footprint of raw 
materials and manufacturing processes in the supply chain have been 
included in the asset LCAs.   

Indicators for social and employee, respect for human rights, anti-corruption and anti-bribery matters  
Social and 
employee 
matters 

Violations of UN global 
Compact principles and 
Organisation for 
Economic Cooperation 
and Development 
(OECD) Guidelines for 

Share of investments in investee 
companies that have been involved in 
violations of the UNGC principles or 
OECD Guidelines for Multinational 
Enterprises 

0 None of the Company’s SPEs were involved in violations of the UNGC and 
OECD guidelines in 2021. 
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Adverse Sustainability Indicator Metric 2021 Data  Explanation  
 

Multinational 
Enterprises  

 
Lack of processes and 
compliance 
mechanisms to monitor 
compliance with UN 
Global Compact 
principles and OECD 
Guidelines for 
Multinational 
Enterprises 

Share of investments in investee 
companies without policies to monitor 
compliance with the UNGC principles 
or OECD Guidelines for Multinational 
Enterprises or grievance/complaints 
handling mechanisms to address 
violations of the UNGC principles or 
OECD Guidelines for Multinational 
Enterprises  

0 Victory Hill is a signatory of the UN Global Compact, and all investment 
activities are assessed to SDG indicators.  Victory Hill collects monthly 
and annual ESG data from the Company’s SPEs on indicators that cover 
global compact principles and SDGs including environmental metrics, 
emissions, energy use, employees, health and safety, community 
grievances, supply chain and antibribery. 

 
Unadjusted gender pay 
gap 

Average unadjusted gender pay gap of 
investee companies 

Not applicable – 
SPEs do not have 
employees 

The Company invests in Sustainable Energy Infrastructure Investments 
and does not invest in companies . The Sustainable Energy Infrastructure 
Investments are held through SPEs that do not have employees.   

Board Gender diversity Average ratio of female to male board 
members in investee companies 

1:13 The Company invests in Sustainable Energy Infrastructure Investments, 
which are held through SPEs and Victory Hill representatives are placed 
as directors on the boards of the SPEs.    

Exposure to 
controversial weapons 
(anti-personnel mines, 
cluster munitions, 
chemical weapons and 
biological weapons)  

Share of investments in investee 
companies involved in the 
manufacture or selling of controversial 
weapons 

0 The Company invests in Sustainable Energy Infrastructure Investments, 
which are held through SPEs focussed on the Energy Transition and does 
not invest in weapon manufacturers.   

Other indicators for principal adverse impacts on sustainability factors 
 

Adverse 
sustainability 
impact 

Adverse impact on 
sustainability factors 
(qualitative or 
quantitative)  
 

Metric 2021 Data Explanation 
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Adverse Sustainability Indicator Metric 2021 Data  Explanation  
 

Indicators applicable to investments in investee companies 

Social and 
employee 
matters 

Investment in 
companies without 
workplace accident 
prevention policies 

Share of investments in investee 
companies without a workplace 
accident prevention policy 

0 The Company invests in Sustainable Energy Infrastructure Investments 
and does not invest in operating companies . The investments are held 
through SPEs that do not have employees.  

 
Rate of accidents Rate of accidents in investee 

companies expressed as a weighted 
average (hours worked)  

0 The Company invests in Sustainable Energy Infrastructure Investments 
and does not invest in operating companies. The investments are held 
through SPEs that do not have employees.  
 

 
Number of days lost to 
injuries, accidents, 
fatalities or illnesses 

Number of workdays lost to injuries, 
accidents, fatalities, or illness of 
investee companies expressed as a 
weighted average  

0 

 
Lack of supplier code of 
conduct 

Share of investments in investee 
companies without any supplier code 
of conduct (against unsafe working 
conditions, precarious work, child 
labour and forced labour) 

0 The Company invests in Sustainable Energy Infrastructure Investments 
and does not invest in operating companies. The investments are held 
through SPEs that do not have employees. The Investment Adviser has 
adopted a supplier code of conduct (2022) which will apply to all 
investments made by the Company.  In addition, strategic suppliers to 
the Sustainable Energy Infrastructure Investments are assessed in terms 
of environment and human rights performance and reputation as part 
of the SDG assessment and due diligence in the investment decision 
process.      

Lack of 
grievance/complaints 
handling mechanism 
related to employee 
matters  

Share of investments in investee 
companies without any 
grievance/complaints handling 
mechanism related to employee 
matters  

0 The Company invests in Sustainable Energy Infrastructure Investments 
and does not invest in operating companies. The investments are held 
through SPEs that do not have employees. 

 
Insufficient 
whistleblower 
protection 

Share of investments in entities 
without policies on the protection of 
whistleblowers  

0 

 
Incidents of 
discrimination 

1. Number of incidents of 
discrimination reported in 
investee companies expressed as 
a weighted average 

0 
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Adverse Sustainability Indicator Metric 2021 Data  Explanation  
 

2. Number of incidents of 
discrimination leading to 
sanctions in investee companies 
expressed as a weighted average  

0 

Human Rights Lack of processes and 
measures for 
preventing trafficking in 
human beings  

Share of investments in investee 
companies without policies against 
trafficking in human beings 

100 The Company invests in Sustainable Energy Infrastructure Investments 
and does not invest in operating companies. The investments are held 
through SPEs that do not have employees. The Investment Adviser will 
publish a modern slavery statement which applies to the Company’s 
investment activities.  All Sustainable Energy Infrastructure Investments 
are located in OECD countries with low risk of modern slavery and 
trafficking within the operations 0and supply chain.  As owners of solar 
assets and battery storage, the Company recognises the potential risk in 
solar panel and battery manufacture for labour issues and conflict 
minerals and has engaged with third party suppliers on these issues 
through the due diligence process.   

Operations and 
suppliers at significant 
risk of incidents of child 
labour 

Share of investments in investee 
companies exposed to operations and 
suppliers at significant risk of incidents 
of child labour in terms of geographic 
areas or type of operation  

0 

Operations and 
suppliers at significant 
risk of incidents of 
forced or compulsory 
labour 

Share of the investments in investee 
companies exposed to operations and 
suppliers at significant risk  of incidents 
of forced or  compulsory labour in  
terms in terms of  geographic areas 
and/or  the type of operation  

0 

Number of identified 
cases of severe human 
rights issues and 
incidents 

Number of cases of severe human 
rights issues and incidents connected 
to investee companies on a weighted 
average basis  

0 There were no reported cases of human rights issues or incidents 
connected to Sustainable Energy Infrastructure Investments [or 
operating partners] in 2021. 

Anti-corruption 
and anti-
bribery 

Lack of anti-corruption 
and anti-bribery 
policies 

Share of investments in entities 
without policies on anti-corruption and 
anti-bribery consistent with the United 
Nations Convention against 
Corruption  

0 The Company invests in Sustainable Energy Infrastructure Investments 
and does not invest in operating companies. The investments are held 
through SPEs that do not have employees. The Investment Adviser has 
an anti-bribery and anti-corruption policy that applies to the Company’s 
investment activities. 

Cases of insufficient 
action taken to address 
breaches of standards 
of anti-corruption and 
anti-bribery 

Share of investments in investee 
companies with identified 
insufficiencies in actions taken to 
address breaches in procedures and 
standards of anti-corruption and anti-
bribery  

0 
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Adverse Sustainability Indicator Metric 2021 Data  Explanation  
 

Number of convictions 
and amount of fines for 
violation of anti-
corruption and anti-
bribery laws  

Numbers of convictions and amount of 
fines for violations of anti-corruption 
and anti-bribery laws by investee 
companies 

0 
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6. Description of Policies to Identify and Prioritise Principal Adverse Sustainability 
Impacts  

 
Company governance structure  
 
The Company has an independent Board and has no employees.   
 
The Company has appointed Victory Hill to advise on investments and the AIFM to manage 
investments on its behalf.  Apex has been appointed by the Company as the administrator and 
company secretary of the Company.   
 
Victory Hill governance structure 
 
Victory Hill has a Partnership (Management) Committee that oversees the implementation of the 
investment decision process on behalf of the Company, with executive responsibility delegated to 
Anthony Catachanas (Managing Partner and CEO).  
 
Every member of Victory Hill’s investment and asset management team is responsible for 
implementation of Victory Hill’s investment recommendation process and the stewardship of 
assets during the investment evaluation, execution, and asset management phases of the 
investment lifecycle. Victory Hill has a dedicated Head of Sustainability to support the investment 
and asset management team in embedding ESG policy and strategy into these processes. 

The Investment Adviser has a sustainability working group that advises on ESG strategy and 
monitors and tracks the ESG performance of Sustainable Energy Infrastructure Investments. This 
group provides input into the Investment Adviser’s committees, including the Partnership 
Committee, Risk, Operations and Compliance Committee and Investment Committee.  

The Investment Adviser has a dedicated Head of Data & Analytics Strategy who ensures that 
appropriate systems are in place to collect, store and analyse ESG data to inform investment 
decisions and ongoing asset management. This includes supporting the investment team with the 
financial and valuation models that take into account ESG risks and impacts. 

 
Victory Hill has a sustainability policy, updated regularly and last updated in November 2020, that 
sets the firm’s values and goals in terms of ESG and requires the impacts from its investment 
activities in relation to the Company to be tracked and assessed. It details the Investment Adviser’s 
commitments including to “Continue to incorporate sustainability into investment decision making 
and on-going management of assets”.  
  
As part of this commitment, Victory Hill maintains an ESG risk identification and management 
system that integrates sustainability into each stage of the investment process through identifying 
risks and impacts.  
 
 
Identifying impacts, risks, and opportunities 
The Company has an ESG risk identification and management process discussed above.  This 
process is shown in the diagram below: 
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Material ESG risks such as those related to climate impacts are included in the Company’s principal 
risk register which covers market and systemic risks. 
 
The Company has an ESG risk identification and management process which includes the 
investment decision process due diligence.  This is informed by engagement with operating 
partners, external frameworks and benchmarks and local impact assessment and stakeholder 
engagement where applicable.  External frameworks include the Global ESG Benchmark for Real 
Assets, the Sustainability Accounting Standards Board, the United Nations Principles for 
Responsible Investing (the “UN PRI”) as well as the SDGs.  Where ESG risks are identified, the 
relevant mitigation measures to be implemented post investment are documented as part of the 
Company’s sustainability action plan.  This may include policy, processes or project plans to 
address ESG risks and impacts, as well as a focus to maximise opportunities. 
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The Company considers the systemic ESG risks associated with infrastructure projects such as 
stakeholder health and safety, physical climate risk and vulnerability exposure and adaptation 
requirements, and supply chain before deciding whether to invest in a particular investment. 
 
All asset operating partners are required to have ESG policies and practices aligned to the 
sustainability objective of the Company.  The Company and the Investment Adviser consider that 
managing ESG risks and impacts are vital to the success of the Portfolio. 
 
There are a wide range of potential ESG issues which can impact infrastructure investments. The 
issues which are relevant will vary from asset to asset depending on variables including the size 
and type of asset and its geographic location. As a result, we believe that it is not effective to take 
a ‘one-size-fits-all’ checklist approach to identifying, assessing, managing, and monitoring material 
ESG risks and that each process must be tailored to each asset. This is also true more broadly for 
the investment process in determining Energy Transition projects that best meet the needs for 
that geography and country climate action plans. 
 
2022 is the baseline year for data collection and external verification will be obtained prior to the 
Company’s next annual report. Historical data comparison is not yet possible. Targets and goals 
will be set at the Portfolio level and at the level of each Sustainable Energy Infrastructure 
Investment to drive continuous ESG performance improvements.  
 
a) Engagement policies 
ESG aspects are monitored on all projects throughout the ownership period as the Company, 
through the Investment Advisor, engages with operating partners on their sustainability and good 
governance practices.  This engagement is detailed in the Company’s investment policy. The 
investment policy details in the ex-post SDG impact services the commitment to identify and 
collect relevant data for quality monitoring purposes and demonstrate impact. It is also details risk 
management criteria which includes reporting and monitoring timelines post investment.  
 
Victory Hill appoints directors to the boards of the SPEs who have an active role in monitoring the 
performance of each Sustainable Energy Infrastructure Investment and any contracted service 
provider of that Sustainable Energy Infrastructure Investment.  The Company promotes an open 
and collaborative environment to support sound decision-making and conducts a systemic annual 
assessment of each of its service providers’ sustainability performance.  A hands-on approach to 
monitoring the performance of service providers is part of ongoing asset management practices 
conducted by the Investment Adviser, with weekly interaction being the norm for Sustainable 
Energy Infrastructure Investments. 
 
The company invests in SPEs, which have no employees. This fact is reflected in the social and 
employee matters metrics reported in the principle adverse impact table above. The Investment 
Adviser does however, engage operating partners on these matters.  The operating partners are 
small and medium sized enterprises, and all have fewer than 30 employees.  
 
The Investment adviser engages on:  

 diversity, equality and inclusion issues with the expectation of a policy which addresses 
equal opportunity and anti-discrimination issues. Energy infrastructure has traditionally 
been a male dominated sector and the Investment Adviser is engaging operating partners 
on workforce representation and addressing the associated challenges. The Investment 
Adviser collects diversity data including gender, ethnicity, and age by seniority.  The 
company board has 4 members with a 50% split on male and female representation.   
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 health and safety in operations. This is a fundamental issue and data is collected monthly 
from operating partners. No lost time or accidents were reported in 2021. The Company’s 
SDG assessment and due diligence as part of the investment decision process, specifically 
focussed on SDG 3 and includes a review of operating partners’ health and safety policies 
and management processes. 

 whistleblowing policies and mechanisms for collecting grievances and complaints from 
their stakeholders including employees. 

 Reporting in relation to breaches of these above policies if they occur.  There have been 
no breaches, fines or convictions reported in 2021. 

 
To ensure alignment with the Investment Adviser’s values and strategies, all Sustainable Energy 
Infrastructure Investments are expected to adopt the Investment Adviser’s key policies and put in 
place procedures and objectives or targets when appropriate.   
 
All SPEs submit an annual ESG questionnaire response as well as a monthly data package to 
support ongoing portfolio management of the Sustainable Energy Infrastructure Investments.  In 
2022, face-to-face board meetings and site visits are planned for all Sustainable Energy 
Infrastructure Investments.  Regular (usually weekly) meetings with operating partners and 
quarterly board meetings were maintained remotely for all Sustainable Energy Infrastructure 
Investments.   
 
Data on the identified principal risks and impacts is collected monthly to track performance 
progress.   
 
Indicators to identify progress are selected and are aligned with the Principle Adverse Impact 
Statement indicators under SFDR described in this document.   
 
Voting History 
 
Victory Hill representatives in their capacity as directors of SPEs will actively consider the interests 
of the SPEs’ stakeholders when voting on any resolution that is proposed.  Any decision will be 
made after due consideration of the facts.   
  
To date, Victory Hill has not invested in listed companies and therefore has no voting history to 
disclose.  However, though their board seats on SPEs, Victory Hill promotes the management of 
ESG risks, impacts and opportunities. 
 

7. References to international standards 
 
Victory Hill is a signatory to UN PRI and a supporter of the recommendations of the Financial 
Stability Board’s Task-Force on Climate-related Disclosures (“TCFD”). The Investment Adviser is 
also a signatory to the UN Global Compact and supports the SDGs with a focus within the SDGs 
on Energy Transition themes.  
 
Victory Hill became a signatory to the UN PRI in 2021 and will report against it in 2023.  Victory 
Hill actively engages in UN PRI conferences and seminars and is exploring ways to work more 
closely with other signatories in this forum.   
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The Investment Adviser  committed to the Net Zero Asset Managers Initiative in 2022 to further 
collaboration and sharing on practices on setting Energy Transition and climate goals to align 
with the Paris agreement. 
 
The Company reported to the TCFD framework in its first annual report and accounts, specifically 
on the greenhouse gases and energy principle adverse impact indicators. The framework pillars 
are a useful tool for communicating the Company’s climate change mitigation progress. 
The risks and opportunities to the Company and its underlying strategy have been considered 
qualitatively under different Energy Transition scenarios over a longer-term time horizon of 25-
30 years to understand the resilience of the Company’s position.  The diagram below shows the 
risk to investment opportunities in different Energy Transition scenarios and the link to physical 
climate risk to those investments  under different future states. 
 
The analysis of the Company’s business strategy under different scenarios took into consideration 
the current geographic locations of its Sustainable Energy Infrastructure Investments and critical 
Tier 1 supply chain companies, such as solar panel manufacturers.  The Company’s business 
strategy supports a transition scenario. Commitments1 made at COP26 demonstrate policy and 
market momentum towards Energy Transition and should support the implementation of the 
Company’s investment policy.   
 
The financial impact and resilience of the Company’s investment business strategy to different 
climate scenarios is inherent in the Investment Adviser’s financial modelling processes.  The 
Energy Transition is the focus of the Company’s investment strategy.  The macro focus on the four 
Investment Pathways means that the financial impact of an orderly transition is considered.  It is 
the Company’s objective to accelerate an orderly transition through its investments.  It is also 
expected that the investments would be resilient in the case of a failure to achieve the Energy 
Transition.   
 
The Investment Adviser’s financial and valuation models include the impact of different variables 
such as energy demand and future mix, key commodity prices, and demographic shifts such as 
population growth.  The models are also geographically tailored, as the national mandated targets 
for renewable and other energy source penetration in the energy mix, as well as carbon reduction 
policies of the investment country and region are critical in understanding investment impact and 
suitability. 
 

 
1Amount of finance committed to achieving 1.5°C now at scale needed to deliver the transition, Glasgow Financial Alliance for Net Zero 
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The scenarios were qualitative and draw upon the situations described the World Energy Outlook 
2021, which included current policies and the trajectory for 3.5-4-degree Celsius warming, an 
orderly transition of achieving net zero aligned with the Paris agreement and a disruptive scenario 
when policy or technology comes later to achieve Paris goals.  
 
The Company recognises this is descriptive currently and aims to calculate the value at risk from 
transition and physical climate risk under different scenarios drawing upon IEA and the 
Intergovernmental Panel on  Climate Change predictions and the Company valuation and risk 
hurdle models in future reports.  
 
Climate vulnerability and risk assessments have been completed for each Sustainable Energy 
Infrastructure Investment to identify physical climate risks, adaptation requirements and 
mitigating actions. This will form part of the financial scenario analysis in 2022.  
 
 
 
 
Signed of behalf of Victory Hill Capital Advisors LLP 
Chief Executive Officer     Anthony Catachanas 
Date      30th June 2022 


